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Summary:
In order for jurisdictions to plan a 

creative and effective strategy for 

affordable housing, we must understand 

the ñwholeò cost of housing. 



Summary:
This ñwholeò cost includes components 

not normally considered housing costs: 

transportation and community costs of 

energy and water.



1. In the traditional approach, we 

calculated the gap between construction 

cost and ability to pay and subsidized 

the difference for qualifying families.



2. Adding more complexity in our 

approach, we are understanding that 

there are many elements of housing cost 

beside the cost of construction and 

these may give us a better opportunity to 

close the affordability gap.

Construction plus

ÅLand development                                                                                     

ÅReal estate                                                   

ÅBanking                                                   

ÅOwnership



3. As we plan for the future, we will need to 

incorporate the ñwholeò cost of housing 

into our community planning, including:

- transportation re: services/employment

- energy/water and infrastructure



So letôs look at some facts. 



1. Traditional approach,

Construction cost 


